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INDEPENDENT AUDITORS’ REPORT

Board of Trustees
New Eyes for the Needy, Inc.
Short Hills, New Jersey

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of New Eyes for the Needy, Inc.
(Organization), a nonprofit organization, which comprise the statements of financial position as of
March 31, 2024 and 2023, and the related statements of activities and changes in net assets, functional
expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of New Eyes for the Needy, Inc. as of March 31, 2024 and 2023, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of New Eyes for the Needy, Inc. and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about New Eyes for the Needy,
Inc.’s ability to continue as a going concern within one year after the date that the financial statements
are available to be issued.
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Board of Trustees
New Eyes for the Needy, Inc.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and, therefore, is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of New Eyes for the Needy, Inc.’s internal control. Accordingly, no
such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about New Eyes for the Needy, Inc.’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audits, significant audit findings, and certain internal control-related
matters that we identified during the audits.

WM@% L7

CliftonLarsonAllen LLP

Livingston, New Jersey
July 11, 2024

)



NEW EYES FOR THE NEEDY, INC.
STATEMENTS OF FINANCIAL POSITION
MARCH 31, 2024 AND 2023

2024 2023
ASSETS
Cash and Cash Equivalents $ 143,113 208,113
Accounts Receivable 3,665 27,320
Investments, at Fair Value 4,487,514 4,723,783
Jewelry Inventory 6,975 7,393
Azimuth Inventory 49,446 45,065
Property and Equipment, Net 101,693 96,027
Prepaid Expenses and Other 4,015 20,410
Total Assets $ 4,796,421 5,128,111
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts Payable and Accrued Expenses $ 100,204 81,033
COMMITMENTS AND CONTINGENCIES
NET ASSETS
Without Donor Restrictions:
Operations 200,703 1,120,756
Board-Designated Endowment 4,313,925 3,734,218
Total Without Donor Restrictions 4,514,628 4,854,974
With Donor Restrictions:
Restricted for Purpose or Time 8,000 18,515
Endowment 173,589 173,589
Total With Donor Restrictions 181,589 192,104
Total Net Assets 4,696,217 5,047,078
Total Liabilities and Net Assets $ 4,796,421 5,128,111

See accompanying Notes to Financial Statements.
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NEW EYES FOR THE NEEDY, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEAR ENDED MARCH 31, 2024

Without Donor With Donor
Restrictions Restrictions Total
CONTRIBUTIONS, REVENUE, AND OTHER SUPPORT
Sales of Donated Jewelry, Metals, Hearing Aids,
and Frames $ 43,667 $ - $ 43,667
Individual and Corporate Donations 297,186 - 297,186
Grants - 10,000 10,000
Investment Income, Net of Fees 105,253 - 105,253
Net Realized and Unrealized Gains (Losses)
on Investments 491,124 - 491,124
Azimuth Sales 14,027 - 14,027
Other Income 14,250 - 14,250
Subtotal 965,507 10,000 975,507
Net Assets Released from Restrictions 20,515 (20,515) -
Total Contributions, Revenue, and Other Support 986,022 (10,515) 975,507
EXPENSES
Program Services 1,105,962 - 1,105,962
Management and General 126,953 - 126,953
Fundraising 93,453 - 93,453
Total Expenses 1,326,368 - 1,326,368
CHANGE IN NET ASSETS (340,346) (10,515) (350,861)
Net Assets - Beginning of Year 4,854,974 192,104 5,047,078
NET ASSETS - END OF YEAR $ 4,514,628 $ 181,589 $ 4,696,217

See accompanying Notes to Financial Statements.
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NEW EYES FOR THE NEEDY, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEAR ENDED MARCH 31, 2023

CONTRIBUTIONS, REVENUE, AND OTHER SUPPORT
Sales of Donated Jewelry, Metals, Hearing Aids,
and Frames
Individual and Corporate Donations
Grants
Investment Income, Net of Fees
Net Realized and Unrealized Losses on Investments
Azimuth Sales
Donated Goods and Services
Realized Gain on Sale of Building
Other Income
Subtotal
Net Assets Released from Restrictions
Total Contributions, Revenue, and Other Support

EXPENSES
Program Services
Management and General
Fundraising
Total Expenses
CHANGE IN NET ASSETS

Net Assets - Beginning of Year

NET ASSETS - END OF YEAR

See accompanying Notes to Financial Statements.

Without Donor With Donor
Restrictions Restrictions Total

$ 72,544 $ - $ 72,544
524,352 - 524,352
10,000 29,982 39,982
59,629 4,086 63,715
(329,577) (14,062) (343,639)
24,152 - 24,152
844 - 844
957,015 - 957,015
11,750 - 11,750
1,330,709 20,006 1,350,715
27,273 (27,273) -
1,357,982 (7,267) 1,350,715
1,018,124 - 1,018,124
134,386 - 134,386
160,617 - 160,617
1,313,127 - 1,313,127
44,855 (7,267) 37,588
4,810,119 199,371 5,009,490
$ 4,854,974 $ 192,104 $ 5,047,078
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STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED MARCH 31, 2024

Salaries
Payroll Taxes and Related Benefits

NEW EYES FOR THE NEEDY, INC.

Total Salaries, Payroll Taxes, and Related Benefits

Purchase of Eyeglasses

Store Expenses

Volunteer Support

Professional Services

Building Repairs and Maintenance

Depreciation

Information Technology - Consulting and Website
Information Technology - Donor Management Software
Insurance

Miscellaneous, Travel, and Other Expenses
Office Expenses - Telephone, Mail Supplies
Postage and Shipping

Printing and Publications

Utilities Expenses

Voucher Program Expenses

Azimuth Operating Expenses

Total Functional Expenses

See accompanying Notes to Financial Statements.

Program Management

Services and General Fundraising Total
$ 317,817 $ 66,521 $ 48,805 $ 433,143
30,142 6,356 4,819 41,317
347,959 72,877 53,624 474,460
522,222 - - 522,222
- - 209 209
446 63 193 702
130,875 43,161 14,168 188,204
- - 200 200
23,800 4,126 3,808 31,734
21,837 435 1,427 23,699
- 8 - 8
3,135 512 3,148 6,795
3,670 169 1,557 5,396
3,111 647 473 4,231
1,208 2,774 2,590 6,572
2,609 2 10,410 13,021
10,286 1,944 1,646 13,876
9,847 235 - 10,082
24,957 - - 24,957
$ 1,105,962 $ 126,953 $ 93,453 $ 1,326,368
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Salaries
Payroll Taxes and Related Benefits

NEW EYES FOR THE NEEDY, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED MARCH 31, 2023

Total Salaries, Payroll Taxes, and Related Benefits

Purchase of Eyeglasses

Store Expenses

Volunteer Support

Professional Services

Building Repairs and Maintenance

Depreciation

Information Technology - Consulting and Website
Information Technology - Donor Management Software
Insurance

Miscellaneous, Travel, and Other Expenses
Office Expenses - Telephone, Mail Supplies
Postage and Shipping

Printing and Publications

Utilities Expenses

Voucher Program Expenses

Azimuth Operating Expenses

Total Functional Expenses

See accompanying Notes to Financial Statements.

Program Management

Services and General Fundraising Total
$ 340,674 $ 65,009 $ 96,515 $ 502,198
33,572 6,396 7,555 47,523
374,246 71,405 104,070 549,721
364,689 - - 364,689
4,675 - 435 5,110
440 74 121 635
92,077 45,316 21,999 159,392
4,715 1,028 766 6,509
23,834 4,131 3,813 31,778
16,023 1,907 433 18,363
- - 1,981 1,981
4,300 4,336 296 8,932
4,300 1,111 2,987 8,398
2,868 567 788 4,223
4,951 1,902 1,776 8,629
61,818 - 18,786 80,604
14,788 2,503 2,366 19,657
14,096 - - 14,096
30,304 106 - 30,410
$ 1,018,124 $ 134,386 $ 160,617 $ 1,313,127
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NEW EYES FOR THE NEEDY, INC.

STATEMENTS OF CASH FLOWS
YEARS ENDED MARCH 31, 2024 AND 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to
Net Cash Used by Operating Activities:
Depreciation
Net Realized and Unrealized (Gains) Losses on Investments
Realized Gain on Sale of Building
Changes in Operating Assets and Liabilities:
Accounts Receivable
Jewelry Inventory
Azimuth Inventory
Prepaid Expenses
Accounts Payable and Accrued Expenses
Net Cash Used by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets
Proceeds from Sale of Building
Proceeds from Sale of Investments
Purchase of Investments
Net Cash Provided by Investing Activities

NET CHANGE IN CASH AND CASH EQUIVALENTS
Cash and Cash Equivalents - Beginning of Year

CASH AND CASH EQUIVALENTS - END OF YEAR

See accompanying Notes to Financial Statements.
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2024 2023
$  (350,861) $ 37,588
31,734 31,778
(491,124) 343,639
- (957,015)
23,655 (22,099)
418 (2,654)
(4,381) (45,065)
16,395 (12,390)

19,171 15,895
(754,993) (610,323)
(37,400) (25,075)

- 1,015,000

869,045 3,271,174
(141,652) (4,134,888)
689,993 126,211
(65,000) (484,112)
208,113 692,225

$ 143,113 $ 208,113




NOTE 1

NOTE 2

NEW EYES FOR THE NEEDY, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2024 AND 2023

ORGANIZATION AND SUMMARY OF ACCOUNTING POLICIES

Organization

New Eyes for the Needy, Inc. (the Organization) is a 501(c)(3) nonprofit organization
founded in 1932 to improve the vision of the poor. The Organization purchases new
prescription eyeglasses through an e-voucher program for children and adults in the United
States deemed to have significant financial needs.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States
of America.

Adoption of New Accounting Standard

The Organization has adopted the current expected credit losses (CECL) methodology for
estimating credit losses on financial assets, effective April 1, 2023, utilizing the modified
retrospective transition method. The adoption of CECL resulted in changes to the
Organization’s accounting policies, including the recognition of credit losses based on
expected future credit losses rather than incurred credit losses. The company also updated
its accounting policies for determining the recoverability of trade receivables, loans, and
other financial assets. The adoption of this Standard did not have a material impact on the
Organization’s financial statements but did change how the allowance for credit losses is
determined.

Financial Statement Presentation

Net assets and revenues, expenses, gains, and losses are classified based on the existence
or absence of donor-imposed restrictions. Accordingly, net assets of the Organization and
changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets not subject to donor-imposed
stipulations.

Net Assets With Donor Restrictions — Net assets subject to donor-imposed stipulations
that may or will be met, either by actions of the Organization and/or the passage of time.
Also, other net assets subject to donor-imposed stipulations that they be maintained
permanently by the Organization. Generally, the donors of these assets permit the
Organization to use all or part of the income earned on any related investments for
general or specific purposes. When a restriction expires, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the
statements of activities and changes in net assets as net assets released from
restrictions.
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NOTE 2

NEW EYES FOR THE NEEDY, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2024 AND 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash and Cash Equivalents

Cash consists of funds maintained in bank accounts. Cash equivalents include short-term,
highly liquid money market investments.

Accounts Receivable

Accounts receivable is stated at the amount management expects to collect from
outstanding donors. The Organization utilizes the reserve method of accounting for doubtful
accounts. The reserves are based on historical experience and management’s evaluation of
outstanding accounts receivable at the end of the year. At March 31, 2024 and 2023, an
allowance was not deemed necessary.

Investments

Interest and dividend income is reflected as investment income on the accompanying
statements of activities and changes in net assets net of investment advisory/management
fees. All investment income is credited directly to net assets without donor restrictions
unless otherwise restricted by the donor. All realized and unrealized gains/losses earned on
investments are reported as a change in net assets without donor restrictions unless
otherwise restricted by the donor. All investments are carried at fair value with the related
gains and losses included in the statements of activities and changes in net assets.

Fair Value

Fair value measurements are defined as the amount that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. There are three defined hierarchical levels based on the quality of inputs
used that directly relate to the amount of subjectivity associated with the determination of
fair value.

The fair value hierarchy defines the three levels as follows:

Level 1 — Valuations based on quoted prices (unadjusted) in an active market that are
accessible at the measurement date for identical assets or liabilities. The fair value
hierarchy gives the highest priority to Level 1 inputs.

Level 2 — Valuations based on observable inputs other than Level 1 prices, such as:
quoted prices for similar assets or liabilities; quoted prices in inactive markets; or model-
derived valuations in which all significant inputs are observable or can be derived
principally from, or corroborated by, observable market data.

Level 3 — Valuations based on unobservable inputs are used when little or no market is
available. The fair value hierarchy gives lowest priority to Level 3 inputs.
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NEW EYES FOR THE NEEDY, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2024 AND 2023

NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair Value (Continued)
The fair value of investments are as follows:

Equity Funds — valued at the net asset value of shares held by the Organization at
year-end.

Fixed Income Funds — valued at the closing price reported in the active market in which
the fund is traded at year-end.

Inventories

Inventories, which consist primarily of eyeglass frames, are valued and recorded at cost at
year-end.

Property and Equipment
Property and equipment purchases greater than $1,500 that extend the useful lives of the
assets are capitalized and recognized in the statements of financial position at cost.

Depreciation is recorded over the estimated useful lives of such assets as follows:

Estimated

Method Useful Life
Furniture and Fixtures Straight-Line 3 to 25 Years
Software Straight-Line 5 Years

When assets are retired, or otherwise disposed of, the cost and accumulated depreciation
are removed from the accounts, and any resulting gain or loss is reflected in income for the
period. Maintenance, repairs and minor replacements that do not improve or extend the life
of an asset are expensed as incurred.

Revenue Recognition

During the year ended March 31, 2023, the Organization began selling eyeglasses to the
public online under Azimuth Eyewear at market value, directing net proceeds to help fund
the e-voucher program. The Organization also generates revenue from sales of donated
items. Revenues are recognized when goods are transferred to the Organization’s
purchasers in an amount The Organization deems appropriate in the exchange of these
goods. The performance obligation of the sales of eyeglasses and of donated items occurs
when control of the goods is transferred to the purchaser at the time of sale. Revenues from
the sales of donated items are recognized based on their fair market value. There are no
significant financing components or variable considerations provided to purchasers.

(11)



NOTE 2

NEW EYES FOR THE NEEDY, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2024 AND 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Grants and Contributions

Contributions, including unconditional promises to give, are recorded as made. All
contributions are available for unrestricted use unless specifically restricted by the donor.
When a donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statements of activities and changes in net
assets as net assets released from restrictions. Conditional contributions are not recognized
until the conditions on which they depend have been substantially met or the donor has
explicitly released the restriction.

Revenue from government grants is considered a conditional contribution and is not
recognized until the conditions related to this revenue are substantially met or explicitly
waived.

In-Kind Contributions

Donated goods and services are reflected in the statements of activities and changes in net
assets at their fair value at the date of donation and reported as support without donor
restrictions unless explicit donor stipulations specify how donated assets must be used.
During the years ended March 31, 2024 and 2023, donated goods in the amount of $5,194
and $844, respectively, were received. These amounts are included in donated goods and
services on the statements of activities and changes in net assets.

Amounts are recorded in the financial statements for voluntary donations of services when
those services create or enhance nonfinancial assets or require specialized skills provided
by individuals possessing those skills and which would typically be purchased if not provided
by donation. During the years ending March 31, 2024 and 2023, no such in-kind donations
were received.

Income Taxes

The Organization is a nonprofit organization that is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code and, accordingly, is not liable for federal and state
income taxes. The Organization follows standards that provide clarification on accounting for
uncertainty in income taxes recognized in the Organization’s financial statements. The
guidance prescribes a recognition threshold and measurement attribute for the recognition
and measurement of a tax position taken, or expected to be taken, in a tax return, and also
provides guidance on derecognition, classification, interest and penalties, disclosure and
transition. The Organization’s policy is to recognize interest and penalties on unrecognized
tax benefits in income tax expense. No interest or penalties were recorded during the fiscal
years ended 2024 and 2023. At March 31, 2024 and 2023, there are no significant income
tax uncertainties.

(12)



NEW EYES FOR THE NEEDY, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2024 AND 2023

NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of Estimates

In preparing the financial statements in conformity with accounting principles generally
accepted in the United States of America, management is required to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

NOTE 3 INVESTMENTS
Investments are stated at fair value and consist of the following:

March 31, 2024

Cost Fair Value
Equity Funds $ 2,732,830 $ 3,249,438
Fixed Income Funds 243,133 1,238,076
Total $ 2975963 $ 4487514

March 31, 2023

Cost Fair Value
Equity Funds $ 2,469,651 $ 2,533,452
Fixed Income Funds 1,652,860 2,190,331
Total $ 4,122,511 $ 4,723,783

Investment income, net of investment fees, is summarized as follows:

2024 2023
Interest and Dividend Income $ 118,127 $ 78,493
Investment Fees (12,874) (14,778)
Total $ 105,253 $ 63,715
Investments at fair value are summarized as follows:
2024
Level 1 Level 2 Level 3 Total
Assets at Fair Value:
Mutual Funds $ 3,249,438 $ - $ - $ 3,249,438
Fixed Income 1,238,076 - - 1,238,076
Total Assets at Fair Value $ 4,487,514 $ - $ - $ 4,487,514
2023
Level 1 Level 2 Level 3 Total
Assets at Fair Value:
Mutual Funds $ 2,533,452 $ - $ - $ 2,533,452
Fixed Income 2,190,331 - - 2,190,331

Total Assets at Fair Value $ 4,723,783 $ - $ - $ 4,723,783
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NOTE 4

NOTE 5

NOTE 6

NEW EYES FOR THE NEEDY, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2024 AND 2023

PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

2024 2023
Furniture and Fixtures $ 3,965 $ 3,965
Software 211,690 176,690
Azimuth Website 27,475 25,075
Subtotal 243,130 205,730
Less: Accumulated Depreciation (141,437) (109,703)
Property and Equipment, Net $ 101,693 $ 96,027

During the year ended March 31, 2023, the Organization sold their building and recognized
a realized gain of approximately $957,000, which was reflected on the statement of activities
and changes in net assets.

UNREDEEMED EYEGLASS VOUCHER LIABILITY

The Organization issues vouchers with an average value of $24 for the benefit of the
individuals who are deemed financially needy in the Organization for the purchase of
prescription eyeglasses. These individuals either apply directly or work with social service
agencies who apply for the e-vouchers on their behalf. If approved, the individuals are given
an e-voucher to order eyeglasses online at the Organization’s optical lab partner's website.
The e-vouchers are exercisable up to three months from the date of the issuance to the
applicant. At March 31, 2024 and 2023, the total value of the vouchers issued, but not yet
exercised, is $20,917 and $13,738, respectively, and is recorded in accounts payable and
accrued expenses on the statements of financial position. Check payment made for
redeemed e-vouchers but not yet cleared by March 31, 2024 and 2023 is $50,935 and
$44,584, respectively, and is recorded in accounts payable and accrued expenses on the
statements of financial position. For the years ended March 31, 2024 and 2023, the total
value of vouchers purchased is $522,222 and $364,689, respectively, and is recorded in the
statements of functional expenses.

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions is comprised of the following:

2024 2023
Purchase of Eyeglasses - New Jersey $ 8,000 $ 6,040
Endowment Investment Income - 12,475
Endowment Corpus 173,589 173,589

Total Net Assets with Donor Restrictions $ 181,589 $ 192,104
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NOTE 7

NEW EYES FOR THE NEEDY, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2024 AND 2023

ENDOWMENT FUNDS

Donor-Restricted Endowment

The Organization’s endowment consists of various bequests and donations, which are
invested in fixed income funds. Net assets associated with endowment funds are classified
and reported based on the existence of donor-imposed restrictions.

The board of trustees’ interpretation requires the preservation of the fair value of the original
gift as of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary. As a result of this, the Organization classified as net assets
restricted in perpetuity, the original value of the gifts donated to the permanent endowment
and the original value of subsequent gifts to the permanent endowment. The remaining
portion of the donor-restricted endowment fund that is not classified in net assets with donor
restrictions is classified as net assets without donor restrictions.

The Organization considers the following factors in making a determination to appropriate or
accumulate any new donor-restricted endowment funds:

The duration and preservation of the program

The purposes of the Organization and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the Organization

The investment policies of the Organization

Board-Designated Endowment

The board of trustees has designated the Organization’s unrestricted investment account as
an endowment fund. It is the intent of the board of trustees to maintain the endowment and
utilize the total return (income plus capital change) to further the mission of the
Organization. In recognition of the prudence required of fiduciaries, reasonable
diversification of quality investment securities will be sought where possible, knowing that
fluctuating rates of return are a characteristic of the investment market and performance
cycles cannot be accurately predicted. The fund may be held in equity or fixed income funds
and will be further diversified into asset classes.

(15)



NOTE 7

NEW EYES FOR THE NEEDY, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023

ENDOWMENT FUNDS (CONTINUED)

Board-Designated Endowment (Continued)

As of March 31, 2024 and 2023, the Organization had the following endowment net asset

composition by type of fund:

Without Donor With Donor
Restrictions Restrictions Total
Board-Designated Endowment Funds $ 4,295,710 $ - $ 4,295,710
Donor-Restricted Endowment Funds:
Original Donor-Restricted Gift Amount

and Amount Required to be Maintained

in Perpetuity by Donor - 173,589 173,589
Accumulated Investment Gains - 18,215 18,215
Transfer to Board-Designated Endowment 18,215 (18,215) -
Net Endowment Assets - March 31, 2024 $ 4,313,925 $ 173,589 $ 4487514

Without Donor With Donor
Restrictions Restrictions Total
Board-Designated Endowment Funds $ 3,721,743 $ - $ 3,721,743
Donor-Restricted Endowment Funds:
Original Donor-Restricted Gift Amount

and Amount Required to be Maintained

in Perpetuity by Donor - 173,589 173,589
Accumulated Investment Gains - 12,475 12,475
Transfer to Board-Designated Endowment 12,475 (12,475) -
Net Endowment Assets - March 31, 2023 $ 3,734,218 $ 173,589 $ 3,907,807

Funds with Deficiencies

From time to time, certain donor-restricted endowment funds may have fair values less than
the amount required to be maintained by donors or by law (underwater endowments). The
Organization has interpreted the Uniform Prudent Management of Institutional Funds Act to
permit spending from underwater endowments in accordance with prudent measures
required under law.

At March 31, 2024 and 2023, there were no funds with deficiencies.

Spending Policy

For the years ended March 31, 2024 and 2023, the Organization may transfer up to 5% of
the endowment investment portfolio value each year to its most liquid accounts, as
approved by the board of trustees. Transfers may be paid, and performance will be
measured on the basis of average endowment values for each year for the previous five
years. The base on which these transfers are calculated will add the most recent year-end
valuation and delete the earliest year-end valuation so that the five-year rolling average is
maintained. The Organization made no transfers during the years ended March 31, 2024,
and March 31, 2023.
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NOTE 7

NOTE 8

NOTE 9

NEW EYES FOR THE NEEDY, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2024 AND 2023

ENDOWMENT FUNDS (CONTINUED)

Spending Policy (Continued)
Changes in endowment net assets for the years ended March 31, 2024 and 2023, are as
follows:

Without Donor With Donor
March 31, 2024 Restrictions Restrictions Total
Endowment Net Assets - Beginning of Year  $ 3,734,218 $ 173,589 $ 3,907,807
Realized and Unrealized Gains (Losses)

and Investment Income, Net of Fees 579,707 - 579,707
Appropriation for Expenditure - - -
Endowment Net Assets - End of Year $ 4,313,925 $ 173,589 $ 4487514

Without Donor With Donor
March 31, 2023 Restrictions Restrictions Total
Endowment Net Assets - Beginning of Year $ 4,007,668 $ 173,589 $ 4,181,257
Realized and Unrealized Gains (Losses)

and Investment Income, Net of Fees (273,450) - (273,450)
Appropriation for Expenditure - - -
Endowment Net Assets - End of Year $ 3,734,218 $ 173,589 $ 3,907,807

FUNCTIONAL EXPENSES

The financial statements contain certain categories of expense that are attributed to more
than one program or supporting function. Therefore, expenses require allocation on a
reasonable basis that is consistently applied. Directly identifiable expenses are charged to
programs and supporting services. Expenses related to more than one function are charged
to programs and supporting services on the basis of square footage percentage allocations.
Management and general expenses include those expenses that are not directly identifiable
with any other specific function but provide for the overall support and direction of the
Organization.

The expenses that are allocated include salaries, payroll taxes, and workers’ compensation
which are based on time studies, and building repairs and maintenance, depreciation, and
utilities which are based on square footage. All other categories are based on direct costs.

SIGNIFICANT RISKS AND UNCERTAINTIES

Financial instruments that expose the Organization to concentrations of credit risk consist
primarily of cash and cash equivalents, and investments. The Organization maintains cash
balances at one financial institution. Balances may exceed the insured limit. Investment
securities are exposed to various risks, such as interest rate, market, and credit risks. Due to
the level of risk associated with certain investment securities, it is at least reasonably
possible that changes in the value of investment securities will occur in the near term and
those changes could materially affect the amounts reported in the statements of financial
position.
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NEW EYES FOR THE NEEDY, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2024 AND 2023

NOTE 10 CONCENTRATIONS

NOTE 11

NOTE 12

The Organization’s optical supplier represented approximately 39% and 28% of the
Organization’s total expenses for the years ended March 31, 2024 and 2023, respectively.

LIQUIDITY AND AVAILABILITY

The following represents the Organization’s financial assets reduced by amounts not
available for general use within one year of the statement of financial position date because
of contractual or donor-imposed restrictions or internal designations. Amounts available
include donor-restricted amounts that are available for general expenditure in the following
year. Amounts not available include amounts set aside by the board of trustees that could
be drawn upon if the board approves that action.

2024 2023

Cash and Cash Equivalents $ 143,113 $ 208,113
Accounts Receivable 3,665 27,320
Investments, at Fair Value 4,487,514 4,723,783
Subtotal 4,634,292 4,959,216

Less: Amounts not Available to be Used Within One Year:
Net Assets With Donor Restrictions (181,589) (192,104)
Board-Designated Net Assets (4,313,925) (3,734,218)

Financial Assets Available to Meet General

Expenditures Over the Next 12 Months $ 138,778 $ 1,032,894

The Organization’s goal is generally to maintain the most liquid financial assets to meet
operating expenses. The Organization has a policy to structure its financial assets to be
available as its general expenditures, liabilities, and other obligations come due. As part of
its liquidity plan, excess cash is invested in short-term investments, such as money market
accounts. In addition, the Organization has liquid board-designated endowment funds of
$4,313,925 as of March 31, 2024. Liquid board-designated endowment funds could be
made available through board resolution if necessary.

SUBSEQUENT EVENTS

The Organization has evaluated events subsequent to the statement of financial position
date as of March 31, 2024 through July 11, 2024, the date that the financial statements were
available to be issued.
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